Kansas Corporation Commission
Commission Meeting
October 29, 2013
3:00 p.m. 3" floor hearing room
KCC Offices, 1500 Arrowhead, Topeka, Kansas

MINUTES

. The Commission convened the regular scheduled open meeting of the Commission at
3:01 p.m. on October 29, 2013 in the 3rd floor hearing room of the Kansas Corporation
Commission, 1500 Arrowhead, Topeka, Kansas.

. Present: Chairman Mark Sievers, Commissioner Thomas Wright, and Commissioner
Shari Albrecht.

. The following were approved by the Commission:

a. Commissioner Albrecht moved, and Commissioner Wright seconded, the
approval of the Consent Agenda: All listed matters for October 29, 2013 on the 6
page document attached hereto as “Attachment A,” which is included by
reference herein. Chair Sievers concurred

b. Noticed Items: See Attachment “B”, included by reference.

i. Docket No. 14-WSEE-030-TARIn the Matter of Westar Energy, Inc.
and Kansas Gas and Electric Company Seeking Commission
Approval for Tariff Revisions to the Energy Efficiency Rider.

Commissioner Albrecht moved, and Commissioner Wright seconded, to
approve order #13-3440, Amended Order Approving Westar’s Energy
Efficiency Rider. Chair Sievers concurred.

ii. Docket No. 14-GIMM-033-KHP In the Matter of the Investigation of
Pat R. Thrasher, d/b/a Patricia and Sons Trucking of Desoto, Kansas,
Pursuant to the Kansas Highway Patrol Issuance of a Notice of
Violation for Violation(s) of the Kansas Motor Carrier Safety
Statutes, Rules and Regulations and the Commission’s Authority to
Impose Penalties, Sanctions and/or the Revocation of Motor Carrier
Authority.

Commissioner Wright moved, and Commissioner Albrecht seconded, to
approve order #13-3494 An Order on Violation. Chair Sievers concurred

Other matters: Assessment Review. Kim Christiansen and Jackie Montfort Paige
presented the informal inquiry of assessment, as requested by the Commission in their
meeting of October 15, 2013. No action was taken. The documents attached as
“Attachment C” hereto were presented to the Commission and are incorporated by
reference.
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There being no further matters before the Commission, the Commission adjourned at 4:10
p-m.

Respectfully submitted,

AL

Kim Christiansen Mark Slevers Chair
Secretary of the Commission

”Zf&/./ S Dt fhghe—

Thomas(E Wright, C()fnmlssmner Shari Feist Albrecht, Commissioner
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Corporation Commission

ITEMS OF
Consent Agenda

Approval Date: Tuesday, October 29, 2013

NOTICE TO THE PUBLIC: There will be no separate discussion of Consent Agenda items as they are considered to be routine by the
Kansas Corporation Commission. Unless removed from the website's Consent Agenda, the orders appearing on the Consent Agenda will
become the Order of the full Commission at the Commission’s regularly scheduled Commission Meeting. If Commission staff or a
Commissioner requests an item be removed from the Consent Agenda, the affected item may be considered seperately or placed on the
earliest possible Commission Meeting agenda for discussion.

Consent Agenda

ITEM NO.

DESCRIPTION

DOCKET
NUMBER

REMOVED

In the Matter of the Application of Linn Operating, Inc. for an Order Providing for the Unitization and Unit Operation of a Part of
the Hugoton and Panoma Council Grove Gas Fields in the Alternate Tract Unit Described as Section 28-29S-38W (SE/4),

Section 27-29S-38W (SW/4), Section 34-29S-38W (NW/4), Section 33-29S-38W (NE/4) in Grant County, Kansas. (ATU 132)
Order

14-CONS-017-CUNI

In the Matter of the Application of Linn Operating, Inc. for an Order Providing for the Unitization and Unit Operation of a Part of
the Hugoton and Panoma Council Grove Gas Fields in the Alternate Tract Unit Described as Section 3-27S-38W (SE/4), Section
2-27S-38W (SW/4), Section 11-27S-38W (NW/4), Section 10-27S-38W (NE/4) in Grant County, Kansas. (ATU 182)

Order

14-CONS-154-CUNI

In the Matter of the Application of Linn Operating, inc. for an Order Providing for the Unitization and Unit Operation of a Part of
the Hugoton and Panoma Council Grove Gas Fields in the Alternate Tract Unit Described as Section 31-28S-38W (SE/4),
Section 32-28S-38W (SW/4), Section 5-29S-38W (NW/4), Section 6-29S-38W (NE/4) in Grant County, Kansas. (ATU232)
Order

14-CONS-156-CUNI

Attachment A
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Consent Agenda

ITEM NO. | DESCRIPTION DOCKET REMOVED
NUMBER
4 In the Matter of the Application of Linn Operating, Inc. for an Order Providing for the Unitization and Unit Operation of a Part of 14-CONS-157-CUNI
the Hugoton and Panoma Council Grove Gas Fields in the Alternate Tract Unit Described as Section 21-28S-38W (SE/4),
Section 22-28S-38W (SW/4), Section 27-28S-38W (NW/4), Section 28-28S-38W (NE/4) in Grant County, Kansas. (ATU 242)
Order
5 In the matter of the failure of Butler Petroleum LLC ("Operator”) to comply with K.A.R. 82-3-107 and K.A.R. 82-3-130 at the 14-CONS-196-CPEN
Rankin #2 in Johnson County, Kansas.
Penalty Order - Butler Petroleum LLC
6 In the matter of the failure of D&R Qil, Inc. to comply with K. A.R. 82-3-603 at the Drum Lease tank battery in McPherson 14-CONS-197-CPEN
County, Kansas.
Penalty Order - D&R Oil, Inc.
7 In the matter of the failure of 3 B Energy, Inc. ("Operator") to comply with K. A.R. 82-3-117 at the Phillips #6 well in Wilson 14-CONS-199-CPEN
County, Kansas.
Penalty Order - 3 B Energy, Inc.
8 In the matter of the failure of American Warrior, Inc. ("Operator") to comply with K.A.R. 82-3-117 at the Krautwurst #2 well in 14-CONS-200-CPEN
Barton County, Kansas.
Penalty Order - American Warrior, Inc.
9 In the matter of the failure of Elvern D. Borell ("Operator") to comply with K.A.R. 82-3-117 at the Chegwidden #B-5 and Sauber 14-CONS-201-CPEN
#1 wells in Russell County, and the Siefers B #B-5 well in Barton County, Kansas.
Penalty Order - Elvern D. Borell
10 In the matter of the failure of Caerus Kansas LLC ("Operator"”) to comply with K.A.R. 82-3-117 at the Bibb #1-6 well in Barber 14-CONS-202-CPEN
County, Kansas.
Penalty Order - Caerus Kansas LLC
11 In the matter of the failure of Carrie Exploration & Development, a General Partnership ("Operator”) to comply with K.A.R. 14-CONS-203-CPEN
82-3-117 at the Loesche #C-1 well in Rice County, Kansas.
Penalty Order - Carrie Exploration & Development, a General Partnership
12 In the matter of the failure of Albert L. Cooper dba Cooper Service Co. ("Operator”) to comply with KA.R. 82-3-117 at the 14-CONS-204-CPEN
Barnett #5, Barnett #3C, Barnett #6, Lumbert #4 and Lumbert #6 wells in Cowley County, Kansas.
Penalty Order - Albert L. Cooper dba Cooper Service Co.
13 In the matter of the failure of Crawford Oil LLC ("Operator") to comply with K.A.R. 82-3-117 at the Feebeck #74 and Feebeck 14-CONS-208-CPEN
#95 wells in Miami County, Kansas.
Penalty Order - Crawford Qil LLC
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Consent Agenda

ITEM NO.

DESCRIPTION

DOCKET REMOVED
NUMBER

14

In the matter of the failure of Culbreath Oil & Gas Company, Inc. ("Operator") to comply with K AR. 82-3-117 at the Coburn
#4-8 and McFadden #1-25 wells in Sheridan County, Kansas.
Penalty Order - Culbreath Oil & Gas Company, Inc.

14-CONS-209-CPEN

15

In the matter of the failure of ESP Development, Inc. ("Operator") to comply with K A.R. 82-3-117 at the O. C. Eulert #7 well in

Russell County, Kansas.
Penalty Order - ESP Development, Inc.

14-CONS-210-CPEN

16

In the matter of the failure of Habit Petroleum, LLC ("Operator") to comply with K.A.R. 82-3-117 at the Regnier #3 well in

Hodgeman County, Kansas.
Penalty Order - Habit Petroleum, LLC

14-CONS-212-CPEN

17

In the matter of the failure of Hewitt Energy Group, Inc. (“Operator”) to comply with K A.R. 82-3-117 at the Neidenthal #9,
Furthmeyer-Benso #6 and Furthmeyer #7 wells in Russell County, Kansas.
Penalty Order - Hewitt Energy Group, Inc.

14-CONS-213-CPEN

18

In the matter of the failure of Hillenburg Oil Co., a General Partnership (“Operator”) to comply with K. A.R. 82-3-117 at the

Reamey #27 well in Marion County, Kansas.
Penalty Order - Hillenburg Oil Co., a General Partnership

14-CONS-214-CPEN

19

In the matter of the failure of HKW Oil Company, Inc. (“Operator”) to comply with K.A.R. 82-3-117 at the Karleen #4 well in

Russell County, Kansas
Penalty Order - HKW Oil Company, Inc.

14-CONS-215-CPEN

20

In the matter of the failure of Richard Leon Huxman dba KSC Oil ("Operator”) to comply with KA.R. 82-3-117 at the Harbaugh J
| A #6 and Harbaugh B #4 wells in Russell County, Kansas.
Penalty Order - Richard Leon Huxman dba KSC Oil

14-CONS-216-CPEN

21

In the matter of the failure of KLM Exploration Company, Inc. (“Operator”) to comply with K.A.R. 82-3-117 at the Pennel #9 well
in Leavenworth County, Kansas.
Penalty Order - KLM Exploration Company, Inc.

14-CONS-217-CPEN

22

In the matter of the failure of MAA.E. Resources, Inc. ("Operator”) to comply with K.A.R. 82-3-117 at the Rook R #12(-8) well in

Anderson County, Kansas.
Penalty Order - M.A.E. Resources, Inc.

14-CONS-218-CPEN

23

In the matter of the failure of Larry McClelland dba McClelland Oil (“Operator”) to comply with K.A.R. 82-3-117 at the Spencer
#3 and Spencer #4 wells in Greenwood County, Kansas.
Penalty Order - Larry McClelland dba McClelland Oil

14-CONS-219-CPEN
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Consent Agenda

ITEM NO.

DESCRIPTION

DOCKET REMOVED
NUMBER

24

In the matter of the failure of Robert Nairn (“Operator”) to comply with K A.R. 82-3-117 at the Moore #C4-8 well in Morton

County, Kansas.
Penalty Order - Robert Nairn

14-CONS-220-CPEN

25

In the matter of the failure of Poe Servicing Inc ("Operator”) to comply with K. A.R. 82-3-117 at the Christensen A #2-10 and O

Brien #2-D wells in Cheyenne County, Kansas.
Penalty Order - Poe Servicing Inc.

14-CONS-221-CPEN

26

In the matter of the failure of Tracy Price dba Barron Resources (“Operator”) to comply with K.A.R. 82-3-117 at the Charlotte
#1 well in Clark County, Kansas.
Penalty Order - Tracy Price dba Barron Resources

14-CONS-222-CPEN

27

In the matter of the failure of Prolific Resources LLC (“Operator’) to comply with K. A.R. 82-3-117 at the Rosco #2 well in

Barton County, Kansas.
Penalty Order - Prolific Resources LLC

14-CONS-223-CPEN

28

In the matter of the failure of Roadrunner Energy, Inc. (‘Operator”) to comply with K. A.R. 82-3-117 at the Hanahan#1 and
Larry Olsen (Dorothy) #8 wells in Cowley County, Kansas.
Penalty Order - Roadrunner Energy, Inc.

14-CONS-224-CPEN

29

In the matter of the failure of Robuck Petroleum, LLC (“Operator”) to comply with K A.R. 82-3-117 at the Jennings Unit #1-1

well in Decatur County, Kansas.
Penalty Order - Robuck Petroleum, LLC

14-CONS-225-CPEN

30

In the matter of the failure of Scout Energy Management LLC (“Operator”) to comply with KA.R. 82-3-117 at the Berryman
Richfield Unit #21-1A well in Morton County, Kansas.
Penalty Order - Scout Energy Management LLC

14-CONS-226-CPEN

K

In the matter of the failure of Studer Oil Co. (“Operator”) to comply with KA.R. 82-3-117 at the Studer #1 well in Pratt County,

Kansas.
Penalty Order - Studer Oil Co.

14-CONS-227-CPEN

32

In the matter of the failure of Viva International, Inc. (“Operator”) to comply with K A.R. 82-3-117 at the Donely #l 16 and
Donley #| 2 wells in Anderson County, Kansas.
Penalty Order - Viva International, Inc.

14-CONS-228-CPEN

33

In the matter of the failure of MJ Energy, LLC to comply with K A.R. 82-3-407 at the McCoy #B2 and McCoy #B3 wells in

Neosho County, Kansas.
Order

13-CONS-423-CPEN
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Consent Agenda

ITEM NO. | DESCRIPTION DOCKET REMOVED
NUMBER

34 In the matter of the application of SandRidge Exploration and Production, LLC for an order permitting the drilling of a well to be 14-CONS-165-CHOR
drilled horizontally in the Marmaton formation, pursuant to K.A.R. 82-3-103a, upon certain land in Comanche Co., KS
Order

35 In the Matter of the Investigation of James Im, d/b/a First Midwest Siding of Junction City, Kansas, Regarding the Violation(s) of 14-TRAM-129-PEN
the Motor Carrier Safety Statutes, Rules and Regulations and the Commission’s Authority to Impose Penalties, Sanctions
and/or the Revocation of Motor Carrier Authority.
Penalty Order

36 In the Matter of the Investigation of Palco-KS. Inc. of Hutchinson, Kansas, Regarding the Violation(s) of the Motor Carrier 14-TRAM-182-PEN
Safety Statutes, Rules and Regulations and the Commission’s Authority to Impose Penalties, Sanctions and/or the Revocation
of Motor Carrier Authority.
Penalty Order

37 In the Matter of the Investigation of Cratetech Wichita, Inc. of Wichita, Kansas, Regarding the Violation(s) of the Motor Carrier 14-TRAM-183-PEN
Safety Statutes, Rules and Regulations and the Commission’s Authority to Impose Penalties, Sanctions and/or the Revocation
of Motor Carrier Authority.
Penalty Order

38 In the Matter of the Application of ONEOK, Inc. for an Order Authorizing Its Plan of Reorganization. 14-KGSG-100-MIS
Order Setting Procedural Schedule

39 in the Matter of the Application of Westar Energy, Inc. and Kansas Gas and Electric Company for Approval of Revisions to 14-WSEE-148-TAR
Their General Terms and Conditions to Implement an Optional Prepay Service Pilot Program.
Order Designating Prehearing Officer; Procedural Order

40 In the Matter of the Joint Application of Kansas Electric Power Cooperative, Inc. and Sunflower Electric Power Cooperative for 14-KEPE-171-CON
Approval of Arkalon Wholesale Power Agreement
Suspension Order

The above-captioned matter(s) were approved by the Commission, unless noted as removed.
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Attest:

e

Kim Christiansen
Executive Director

For the Commission :

AL

Mark Sievers, Chairman

L)

ThQSmas E. Wright, Sommissioner

S Gt Ly S

Shari Feist Albrecht, Commissioner
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MINUTES OF
Commission Meeting

Corporation Commiesion Tuesday, 29 October, 2013, 3:00 pm

Item Needing Notice

ITEM NO. | DESCRIPTION DOCKET REMOVED

NUMBER

1 In the Matter of Westar Energy, Inc. and Kansas Gas and Electric Company Seeking Commission Approval for Tariff Revisions 14-WSEE-030-TAR
to the Energy Efficiency Rider.

Amended Order Approving Westar's Energy Efficiency Rider
2 In the Matter of the Investigation of Pat R. Thrasher, d/b/a Patricia and Sons Trucking of Desoto, Kansas, Pursuant to the 14-GIMM-033-KHP
Kansas Highway Patrol Issuance of a Notice of Violation for Violation(s) of the Kansas Motor Carrier Safety Statutes, Rules
and Regulations and the Commission’s Authority to Impose Penalties, Sanctions and/or the Revocation of Motar Carrier
Authority.

Order on Violation

The above-captioned matter(s) came before the State Corporation Commission of the State of Kansas (Commission) for consideration. Having reviewed
its files and records and being duly advised in the premises, it is the decision of this Commission by a majority vote during a Commlssmn Meeting that
the attached Order(s) be entered, subject to further order or orders of the Commission.

Page 1 of 2
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Attest: Z%

For the Commission :

il AL

Kim Christiansen -
Executive Director

Mark Sievers, Chairman ~©

2 S )

Thomas E. Wright, gommissioner

Shoa G Pl

Shari Feist Albrecht, Commissioner
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Kansas Corporation Commission
Analysis of the Public Service Regulatory Fund

Fiscal Year 2014
2nd Quarter
Actuals Ist Quarter Estimated 2nd Quarter
July-September October-December
Revenues:
Begiuning Cash Balance 1,012,196 638,949
Quarterly Assessment 1,284,976 1,350,000
Reimbursable Assessments 306,701 419,613
Miscellaneous 3,923 3,236
KETA Transfer (160,000) -
Less 10% to General Fund (68,216) (31,784)
Total Revenucs 2,439,579 2,380,014
Expenrdituress
Expenses 1,800,630 1,822,059
Total Expenditures 1,800,630 1,822,059
Forward Cash Balance $ 638,949 $ 557,954
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a S a S Phone: 785271-3100
1500 SW Arrowhead Road Fax: 785271-3354
© peka, KS 66604-4027 Corporation Commission hitp://kec.ks.gov/
Mark Sievers, Chairman Sam Brownback, Governor

Thomas E. Wright, Commissioner
Shari Feist Albrecht, Commissioner

REPORT AND RECOMMENDATION
ADMINISTRATION AND FINANCE DIVISION

TO: Chairman Mark Sievers
Commissioner Thomas E. Wright
Commissioner Shari Feist Albrecht

FROM: Jackie Montfoort Paige

DATE: October 11, 2012

SUBJECT: FY 2013 — October 15t Quarterly Assessment

EXECUTIVE SUMMARY:

The Administration and Finance Division respectfully requests Commission approval of
the October 15, 2012 Quarterly Assessment per K.S.A. 66-1503 (FY 2013- 2 QTR).

BACKGROUND:

K.S.A. 66-1503 — Ascertainment of expenditures by corporation commission;
assessment; limitation; disposition of proceeds. (a) (1) The state corporation commission
shall determine within 15 days after each quarter-year for each such quarter-year, the
total amount of its expenditures during such period of time and the total amount of
expenditures of the citizens' utility ratepayer board during such period of time. The total
amount shall include the salaries of members and employees and all other lawful
expenditures of the commission and the board, including all expenditures in connection
with investigations or appraisals made under the provisions of K.S.A. 66-1502, and
amendments thereto, except that there shall not be included in such total amount of
expenditures for the purpose of this section the expenditures during such period of time
which are otherwise provided for by fees and assessments made under other existing laws
for the regulation of motor carriers or for administering the oil proration and the oil and
gas conservation laws.

(2) From the amount determined under paragraph (1) of this subsection, the commission

. shall deduct (A) all amounts collected under K.S.A. 66-1502, and amendments thereto,
during such period of time and (B) the amounts of all fees collected during such period of
time under the provisions of subsection (b)(1) of K.S.A. 66-1a01, and amendments
thereto.
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(3) To the remainder after making the deductions under paragraph (2) of this subsection,
the commission shall add such amount as in its judgment may be required to satisfy any
deficiency in the prior assessment period's assessment and to provide for anticipated
increases in necessary expenditures for the current assessment period.

(b) The amount determined under subsection (a) shall be assessed by the commission
against all public utilities and common carriers subject to the jurisdiction of the
commission and shall not exceed, during any fiscal year, the greater of $100 or 0.2% [
1/5 of 1% .002] of the respective utility's or common carrier's gross operating revenues
derived from intrastate operation as reflected in the last annual report filed with the
commission pursuant to K.S.A. 66-123, and amendments thereto, prior to the beginning
of the commission's fiscal year or made available to the commission upon request. Such
assessment shall be paid to the commission within 15 days after the notice of assessment
has been mailed to such public utilities and common carriers, which notice of assessment
shall constitute demand of payment thereof.

(c) The commission shall remit all moneys received by or for it for the assessment
imposed under this section to the state treasurer in accordance with the provisions of
K.S.A. 75-4215, and amendments thereto. Upon receipt of each such remittance, the state
treasurer shall deposit the entire amount in the state treasury. Ten percent up to $100,000
of each such deposit shall be credited to the state general fund and the balance shall be
credited to the public service regulation fund.

ANALYSIS:

The quarterly assessment is based using estimated expenditures/revenues for the ensuing
quarter and actual expenditures/revenues for the past quarter and less amounts collected
under K.S.A. 66-1502. Therefore, the assessment rate fluctuates up/down based on the
following factors:

¢ Timing of certain expenditures

e Maintaining a limited cash balance for cash flow purposes

e Quarterly Reimbursable Revenues fluctuates (K.S.A. 66-1502)
e 10% up to $100,000 to the State General Fund (K.S.A. 75-3170)
e Budget costs as appropriated by the Legislature/Governor
» KETA’s appropriation

RECOMMENDATION:

The Administration and Finance Division requests Commission approval of the Quarterly
Assessment in the amount of $1,400,000. The invoices will be mailed out on October 15,
2012.
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Citizens’ Utility Ratepayer Board

Board Members:
Robert L. Harvey, Chair
“' Ellen Janoski, Vice-Chair
Brian Weber, Member Phone: (785) 271-3200
Bob Kovar, Member Fax: (785) 271-3116
Vacant, Member State of Kansas http://curb.kansas.gov

Sam Brownback, Governor

David Springe, Consumer Counsel
1500 S.W. Arrowhead Road
Topeka, Kansas 66604-4027

October 4, 2013

Mark Sievers, Chairman
Thomas E. Wright, Commissioner
Shari Feist Albrecht, Commissioner

Dear Commissioners:

I, Shonda Smith, hereby certify that the amount of expenditures of the Citizens' Utility Ratepayer
Board (CURB) to be assessed against all public utilities and common carriers pursuant to K.S.A.
66-1503(a) for the 2nd Quarter of the fiscal year ending June 30, 2014, is $105.000. This
assessment amount is derived from the total amount of expenditures by CURB for the preceding
quarter year and (1) deducting all amounts collected under K.S.A. 66-1502 during the same time
period and (2) adding ‘the amount that, in CURB's judgment, is required (A) to satisfy any
deficiency in the prior assessment period's assessment and (B) to provide for anticipated
increases in necessary expenditures of the current assessment period. '

Shonda Smith

Office Manager

Citizens’ Utility Ratepayer Board
1500 S.W. Arrowhead Road
Topeka, KS 66604

(785) 271-3200

(785) 271-3116 Fax
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Citizens' Utility Ratepayer Board

Analysis of the Public Service Regulatory Fund
Fiscal Year 2014
Second Quarter

Actuals 1st Quarter Estimated 2nd Quarter
July-September October-December
Revenues:
Beginning Cash Balance 241,366 216,523
Quarterly Assessment 102,990 1050007
Reimbursable Assessments 80,584 97,169

Miscellaneous -
Less 20% to General Fund - -

Total Revenues 424,940 418,692
Expenditures:
Expenses 148,041 130,650
Reimbursable Expenses 58,936 38,925
Prior Year Expenses 1,440 3,000
Total Expenditures 208,417 172,575

(73

240,117

1]

Forward Cash Ralanes 216,523

2nd Qtr 2014




REVENUES

Quarterly Asssesment 0.00
Reimbursable Assessment ( est x 9( 107,965.55
Miscellaneous 0.00
Less 20% to General Fund 0.00
EXPENDITURES

Expenses

SGF Sweep 0.00
S&W ( xPPE) 117,000.00
OOE ($ avg x 3 months 13,650.00
Total Expenses 130,650.00
Professional contracts 38,500.00
Other misc. reimb. €xp. 425.00
Total Reimbursable Expenses 38,925.00
Prior Year Expenses

DA 118 (remodel project, etc.) 0.00
Contracts (professional) 3,000.00
Contracts (general) 0.00
Total PY Expenses 3,000.00

97,169.00

September 16, 2013 to December 7, 2013

2nd Qtr 2014
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{ 1500 SW Arrowhead Road Fax: 785271-3354
Topeka, KS 66604-4027 Corporation Commission http://kec.ks.gov/
Mark Sievers, Chairman Sam Brownback, Governor

Thomas E. Wright, Commissioner
Shari Feist Albrecht, Commissioner

September 18, 2012
Assessment Information

The Kansas Corporation Commission and Citizens’ Utility Ratepayer Board are
authorized by statute to assess expenses related to regulation of public utilities or
common carriers. Kansas Statutes Annotated (K.S.A.) 66-1502 governs reimbursable
assessments; K.S.A. 66-1503 governs quarterly assessments. The state’s fiscal year is
from July 1 — June 30. Full text of these statutes is available at
http://www.kcc.state ks.us/regs/index.htm.

Reimbursable Assessment

The reimbursable assessment recovers expenses attributable to investigations of public
utilities or appraisals of the property of public utilities when the expenses reasonably
attributable to such action exceed the sum of $100. When proceedings are initiated, the
( Commission provides notice of the assessment to the public utility or common carrier. If
an Order Assessing Costs is approved by the Commission, expenses related to the docket
(investigation or appraisal) are billed to the public utility or common carrier.

Individual docket expenses are billable to the company at 100 percent. The expenses for a
general investigation, which include several companies, are prorated to each company
included in the docket based on its percentage of gross intrastate operating revenue in
proportion to the total gross intrastate operating revenue of all companies involved.

The statute provides for limitations of reimbursable assessments. Each company’s annual
assessment limit is 0.6% (3/5 of 1%) of the company’s gross intrastate operating revenues
reported in the last annual report filed with the Commission. For example, the revenue
reported for 2011 (due May 1, 2012) is used to determine the assessment limit for the
cumulative total of the 8/15/12, 11/15/12, 2/15/13 and 5/15/13 assessment billings. The
company will only be billed up to the assessment limit. The Commission may however,
render bills in one fiscal year for costs incurred within a previous fiscal year. Once the
assessment limit has been paid, the company will receive invoices indicating Total Due:
$0. These zero invoices are mailed so companies can continue to have record of docket
information.

The Commission’s fiscal year is from July 1 — June 30. The reimbursable assessment
schedule is as follows:
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Docket Expenses for Billed on (Fiscal Year) Due

April, May, June August 15 August 30
July, August, September November 15 November 30
October, November, December February 15 March 2
January, February, March May 15 May 30

Docket filing information is available at the Kansas Corporation Commission website at
www.kcc.state.ks.us

Quarterly Assessment

The quarterly assessment recovers other expenses related to the regulation of public
utilities. The assessment is based on estimated expenditures/revenues for the quarter and
actual expenditures/revenues for the past quarter less amounts collected under K.S.A. 66-
1502 (reimbursable assessments) and K.S.A. 2006 Supp. 66-1a01(b)(1).

Each company’s share of the quarterly assessment is determined by its percentage of the
total gross intrastate operating revenue reported to the Commission. Once a company is
certificated, it will be included in the assessment billing system.

The statute provides both a minimum and maximum (assessment limit) for quarterly
assessments. The minimum annual assessment is $100. Each company’s annual
assessment limit is 0.2% (1/5 of 1%) of the company’s gross intrastate operating revenues
reported in the last annual report filed with the Commission. For example, the revenue
reported for 2011 (due May 1, 2012) is used to determine the assessment limit for the
cumulative total of the 7/15/12, 10/15/12, 1/15/13 and 4/15/13 billings. If a company has
zero revenue reported, it will be billed the $100 minimum.

The Commission’s fiscal year is from July 1 — June 30. The quarterly assessment
schedule is as follows:

Estimated Expenses for Billed on (Fiscal Year) Due

July, August, September July 15 July 30
October, November, December October 15 October 30
January, February, March January 15 January 30
April, May, June April 15 April 30

If you have questions regarding assessments or invoices, feel free to call the Kansas
Corporation Commission at (785) 271-3353.



